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OATH OR AFFIRMATION
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Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report
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ER SON-I-CO ADO www.bersonandcorrado.com

Integrated Financial Solutions

Independent Auditors Report

To the Shareholder

Gilbert Doniger Co Inc

We have audited the accompanying statement of financial condition of Gilbert Doniger Co Inc as of

December 31 2009 and the related statement of income changes in stockholders equity and cash flows

for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of

1934 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principals used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Gilbert Doniger Co Inc as of December 31 2009 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained on pages through 12 is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information

required by Rule 17a-5 of the Securities Exchange Act of 1934 Such information has been subjected

to the auditing procedures applied in the audit of basic financial statements and in our opinion is fairly

stated in all material respects in relation to the basic financial statements taken as whole

BeronCorrc4o-

New York New York

February 112010

25 West 43rd Street Suite 920 48 South Franklin Turnpike Suite 101

New York NY 10036-7406 Ramsey NJ 07446-2558

1212.730.5444 201.661.6600

212.730.5450 201.661.6601



GILBERT DONIGER CO INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31

ASSETS

Cash and cash equivalents

Commissions receivable

Other assets

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accrued expenses and taxes payable

Contingencies

Stockholders equity

Common stock $10 par value authorized 2000 shares

issued and outstanding 1800 shares

Additional paid-in-capital

Accumulated deficit

2009

190679

40371

5830

236880

27618

18000

252385

61123

209262

236880

See accompanying notes -2-



GILBERT DONIGER CO INC

STATEMENT OF INCOME

Revenue

Commissions and fees

Interest

Total revenue

Expenses

Salaries officer

others

Payroll taxes and fringe benefits

Rent

Insurance

Professional fees

Communications

Office and other

Telephone

Commissions

Travel and entertainment

Clearance fees

Regulatory dues and fees

Total expenses

Income before provision for taxes

Income tax provision

Federal state and local

Net income

YEAR ENDED

DECEMBER 31

2009

993167

953

994120

351000

393500

33327

69960

34968

30404

18542

13523

13819

1007

11914

4507

4849

981320

12800

7930

4870

See accompanying notes -3-



GILBERT DONIGER COINC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

Net income

Balance December 31 2009

Additional

Paid-In

Capital

252385

Total

Stockholders

Equity

204392

Common

Stock

Balance January 2009 18000

Accumulated

Deficit

65993

-.- -.- 4870

18000 252385

4870

61123 209262

See accompanying notes -4-



GILBERT DONIGER CO INC

STATEMENT OF CASH FLOWS

YEAR ENDED

DECEMBER 31

2009

Cash flows from operating activities

Net income 4870

Depreciation 773

Adjustments to reconcile net income to net cash

provided by operating activities

Changes in operating activities

Decrease in commissions receivable 24236

Decrease in other assets 1352

Increase in accrued expenses and taxes payable 7424

Net cash provided by operating activities 38655

Increase in cash and cash equivalents 38655

Cash and cash equivalents beginning of year

Cash and cash equivalents end of year

152024

190679

See accompanying notes -5-



GILBERT DONIGER CO INC

NOTES TO FINACIAL STATEMENTS
DECEMBER 31 2009

Note Organization and Business Activity

Gilbert Doniger Co Inc the Company was incorporated in the State of New York in December

1977 and is engaged in business as an introducing broker/dealer in New York City The Company is

registered with the Securities and Exchange Commission SEC and is member of the Financial

Industry Regulatory Authority FINRA The Companys customers are located throughout the United

States and the customers accounts are carried by clearing broker

Note Summary ofSignficantAccounting Policies

Revenue Recognition and Commissions Receivable Commissions and related clearing expenses are

recorded on trade date basis as security transactions occur

Clearing Transactions The Company transmits all transactions through clearing broker who

maintains the customers accounts

Cash and Cash Equivalents For purposes of the statement of cash flows the Company considers all

highly liquid debt instruments purchased with an original maturity of three months or less to be cash

equivalent

Use of Estimate in Financial Statements In preparing financial statements in conformity with general

accepted accounting principals management makes estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the

financial statements as well as the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Note 3Operating Lease

The Company occupies office space under lease agreement that expires in February 2011 Aggregated

future minimum annual rental payments under the lease agreement are as follows

2010 69960

2011 11660

81620

Rent expense for the year ended December 2009 amounted to $69960

See independent auditor report



GILBERT DONIGER CO INC

NOTES TO FINACIAL STATEMENTS
DECEMBER 31 2009

Note 4Income Taxes

The income tax provision for the year ended December 31 2009

Federal

Current 1920

State and local

Current 6010

7930

The Companys effective income tax rate is higher then what would be expected if statutory rates were

applied to income from continuing operations primarily because of New York City Alternative Tax

Note Net Capital Requirement

The Company is subject to the SEC Net Capital rule Rule 15c3-1 which requires that broker-

dealers aggregated indebtedness as defined shall not exceed 15 times net capital as defined At

December 31 2009 the Companys net capital ratio was 0.141.0 and its net capital was $203432 as

compared with required net capital of $50000

Note Financial Instruments with off Balance Sheet Risk

The Company is engaged in various trading and brokerage activities whose counterparties include

primarily broker-dealers banks and other financial institutions In the event counterparties do not

fulfill their obligations the Company may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty It is the Companys policy to review as necessary the credit

standing of each counterparty

The Companys exposure to risk associated with nonperformance of customers in fulfilling their

contractual obligations pursuant to securities transactions can be directly impacted by volatile trading

markets which may impair customers ability to liquidate the collateral at an amount equal to the

original contracted amount The agreement between the Company and its clearing broker provides that

the Company is obligated to assume any exposure related to such nonperformance by its customers

The Company seeks to control the aforementioned risks by requiring customers to maintain marginal

collateral in compliance with the clearing brokers internal guidelines The Company monitors its

customers activity by reviewing information it receives from its clearing broker on daily basis and

requiring customers to deposit additional collateral or reduce position when necessary

See independent auditors report



GILBERT DONIGER CO INC

NOTES TO FINACIAL STATEMENTS

DECEMBER 31 2009

Note Cash Segregated under Federal and other Regulations

The company is not required to maintain special reserve bank account for the protection of customers

as required by Rule 15c3-3 of the SEC under Section K2ii of the rule

Note Other Financial Information

Supplemental disclosure of cash flow information

Cash paid during the year for

Income taxes $15843

See independent auditor report



GILBERT DONIGER CO INC

SCHEDULE OF COMPUTATION OF NET CAPITAL AND AGGREGATE
INDEBTEDNESS UNDER SEC RULE 15c3-1

DECEMBER 31

2009

Total stockholders equity

Deductions and/or charges

Non-allowable assets

Net capital before haircuts on securities positions

Haircuts on securities

Net capital

Less Minimum capital requirements

Excess net capital

COMPUTATION OF AGGREGATE INDEBTEDNESS

Accrued expenses and taxes payable

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

209262

5830

203432

203432

50000

153432

27618

27618

0.141.0

See independent auditors report and accompanying notes -9-



GILBERT DONIGER CO INC

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31 2009

NOT APPLICABLE

See independent auditor
report

and accompanying notes 10



ER SON-I-CO ADO www bersonandcorrado.com

Integrated Financial Solutions

Independent Auditors Report on Internal Control

To the Shareholder

Gilbert Doniger Co Inc

In planning and performing our audit of the financial statements of Gilbert Doniger Co Inc the

Company as of and for the year ended December 31 2009 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing an opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule l7a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule 17a-3all and for

determining compliance with the exemptive provisions of Rule 5c3-3 Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities we

did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of difference required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess whether

those practices and procedures can be expected to achieve the SECs above-mentioned objectives Two

of the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of

financial statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

25 West 43rd Street Suite 920 48 South Franklin Turnpike Suite 101

New York NY 10036-7406 Ramsey NJ 07446-2558

212.730.5444 1201.661.6600

212.730.5450 201.661.6601



Because of inherent limitations in internal control or the practices and procedures referred to above

error or fraud may occur and not be detected Also projections of any evaluation of them to future

periods are subject to the risk that may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that there

is more than remote likelihood that misstatement of the entitys financial statements that is more

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2009 to meet the

SECs objectives

This report is intended solely for the information and use of management the SEC and other regulatory

agencies which rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be used by anyone other than these specified

parties

13ero-vv Corrctckv

New York New York

February 11 2010



GILBERT DONIGER COINC

AGREED UPON PROCEDURES

DECEMBER 31 2009



ER SON-I-CO ADO www.bersonandcorrado.com

Integrated Financial Solutions

Independent Accountants Report on Applying Agreed-Upon Procedures Related to an Entitys

SIPC Assessment Reconciliation

To the Shareholder

Gilbert Doniger Co Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

to the Securities Investor Protection Corporation SPIC for the year ended December 31 2009 which

were agreed to by Gilbert Doniger Co Inc and the Securities and Exchange Commission Financial

Industry Regulatory Authority Inc and SIPC solely to assist you and the other specified parties in

evaluating Gilbert Doniger Co Inc.s compliance with the applicable instructions of the Transitional

Assessment Reconciliation Form SIPC-7T Gilbert Doniger Co Inc.s management is responsible

for Gilbert Doniger Co Inc.s compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the responsibility

of those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement

record entries copy of disbursement noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December

31 2009 as applicable with the amounts reported in Form SIPC-7T for the year ended

December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report in intended solely for the information and use of the specified parties
listed above and is not

intended to be and should not be used by anyone other than these specified parties

13e4o11j Corrctdo

New York New York

February 112010

25 West 43rd Street Suite 920 48 South Franklin Turnpike Suite 101

New York NY 10036-7406 Ramsey NJ 07446-2558

1212.730.5444 201.661.6600

212.730.5450 201.661.6601


